
Roundtable Member Comments/Ideas Stock Recommendations
Fred Hickey, editor, The High-

Tech Strategist

Thinks market is seeing a "little bull market" like in the 1930s, but that once the 

rebound happens stocks will see "single-digit P/Es [price/earnings multiples] that 

were typical in 1982, '74 even 1930 and '32."

Microsoft (MSFT), Cadence Design 

Systems (CDNS), Mkt Vectors Gold 

Miners ETF (GDX), Agnico-Eagle Mines 

(AEM), iShrs FTSE/Xinhua China 25 IDX 

(FXI)

Scott Black, founder and 

president, Delphi 

Management

Believes "stock market's performance will be contingent on public policy." Says that 

"if Congress passes an infrastructure-spending bill and we spend between $750 

billion to $1 trillion, that could provide enough boost for the economy to turn up by 

year end. We could be looking at $70 in S&P earnings for 2010". 

Coming in Installment 2 or 3. 

Marc Faber, managing 

director, Marc Faber Ltd.

Says the US economy will "stabilize at a lower level of activity" and that we could see 

a rally but that "reality will set in and in real terms the market will go much lower for 

much longer."

Coming in Installment 2 or 3. 

Abby Joseph Cohen, senior 

investment strategist and 

president, Global Markets 

Institute, Goldman Sachs

Explains how we are in a "real disequilibrium within individual asset categories" but 

that because of this it "gives careful investors an opportunity." She hypothesizes that 

publicly traded assets, like stocks, could rebound because these were the assets that 

were sold aggressive in 2008 as investors need liquidity. 

Coming in Installment 2 or 3. 

Bill Gross, founder and co-

chief investment officer, 

Pimco

The bull market that we all have come to know is now over. He thinks "deleveraging 

will become the context for the next five to 10 years. It will lead to lower profit 

margins and higher interest rates." He goes on to say that we are "setting up for a 

low equity returns, low economic growth, high real interest rates and 5% to 6% to 

7% returns, at most, on all asset classes. The double-digit rebound typical after 

selloffs isn't going to happen."

Coming in Installment 2 or 3. 

Oscar Schafer, managing 

partner, O.S.S. Capital 

Management

There are still two big problems according to Schafer. One is housing, which he 

believes could see price depreciation of another 10%. The other is the consumer and 

the level of debt they hold. He says "the world is experiencing a giant margin call" 

and this will impact the economy as we head into 2010. 

Coming in Installment 2 or 3. 

Felix Zulauf, founder and 

president, Zulauf Asset 

Management

Continued deleveraging, he says, will result in return on equity in the public sector 

dipping below 8-9% (from the high of 15-16%). As a result, "stocks eventually will go 

much lower, to single-digit-type P/Es and high dividend yields...In two or three years 

there will be tremendous bargains in the market. But we are not there yet. We are in 

a structural bear market. This is a transitional year. We'll have bear-market rallies, 

and then go down more." 

Coming in Installment 2 or 3. 

Archie MacAllaster, chairman, 

MacAllaster, Pitfield, MacKay

MacAllaster thinks the bad news is reflected in the market and that "a lot of 

companies are selling for well under book value, and some have high yields. The 

stock market is probably the place to be, particularly financials."

Coming in Installment 2 or 3. 

Meryl Witmer, general 

partner, Eagle Capital Partners

According to Witmer, this is a "stockpicker's market" and that we are seeing a "real 

divergence in value" between companies that are values and stocks that are 

overvalued.

Kaiser Aluminum (KALU), Allegheny 

Energy (AYE), Assurant (AIZ), Discover 

(DFS)

Mario Gabelli, chairman, 

Gamco Investors

"Come April or May, the numbers will be a lot better than in the fourth quarter...Yes, 

unemployment is going to rise. But once a new president comes in and enacts fiscal 

stimulus and promises tax cuts, things will start changing. Once businesses see some 

stability, they can start planning and looking at cost efficiencies." Says the 2009 will 

be a good year for "POSP. Plain old stock-picking."

Coming in Installment 2 or 3. 
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